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1. [bookmark: 1._Call_to_Order_and_Roll_Call]Call to Order and Roll Call
Chair Brett Compston, Administrator Office of Emergency Management and Homeland Security (OEM/HS), called the meeting to order.  Loren Borst, OEM/HS performed the roll call. A quorum was established for the meeting.

2. Public Comment
Chair Brett Compston, OEM/HS, opened the first period of public comment. 

Chair Compston closed the first period of public comment.

3. [bookmark: 3._Approval_of_Minutes]Introduction of New Members
Vice-Chair Cathy Reheis-Boyd, Sadhana Solutions, introduced a new member of the Committee, Clark Wrigley, Vice President of Special Projects for PBF Energy. 

Vice-Chair Cathy Reheis-Boyd welcomed the members and moved on to the next agenda item. 

4. [bookmark: 4._Overview_of_the_Federal_Fiscal_Year_(]Approval of Minutes
Chair Compston, OEM/HS, asked for a motion to approve the meeting minutes from the April 30, 2026 meeting. Director J.J. Goicoechea, Department of Agriculture, motioned to approve the minutes. Vice-Chair Cathy Reheis-Boyd, Sadhana Solutions, seconded the motion. All were in favor. 
5. [bookmark: _Hlk172878961]Presentation on Western Gateway Project
Chair Compston, OEM/HS, introduced Tiffany Roberts, Director of Western Region - State Government Affairs and Joe Taylor, Project Manager of Western Gateway, with Phillips 66.

Joe Taylor started the presentation with Nevada’s fuel landscape today, mentioning inlets from California and one from Salt Lake City, pointing out the primary supply point for Nevada is California, with about 90% coming in from CALNEV. With recent disruptions in supply lines, there is an opportunity to leverage U.S. liquidity from the MIDCON and the Gulf Coast, rather than from foreign sources.

Mr. Taylor explained the plan for what he stated was their first season. He explained this was MIDCON, which starts with a reversal and re-routing of lines through St. Louis and the Texas panhandle, where new pipe would be constructed to reach Phoenix, at which point shipment services would be offered as far as Colton, California, getting resources to head of pipe for CALNEV, ultimately supplying Nevada.

Mr. Taylor then moved on to their second season. This would be access to Gulf Coast barrels, indicating this is the most liquid supply point in the U.S., with the most refineries. Access to these barrels allows a backfill from MIDCON, but source these supplies, move them west and into the markets with need. He stated it is roughly 900 miles of new build from the Texas panhandle to El Paso and then to Phoenix. At that point, it shifts to a partnership with Kinder Morgan. At Phoenix, the Kinder Morgan pipeline goes to Colton, California and then to Los Angeles.

Mr. Taylor stated they plan to reverse the section of pipeline from Phoenix to Colton, California, so instead of Colton having access, just from California, it will now have access from both directions. This has liquidity importance, as when you have a limited and reducing number of refineries that are able to supply those volumes into the head of pipe, you become more subject to price volatility, due to planned and unplanned refinery shutdown reasons. If the pipeline is connected to five and half times more refining capacity, between MIDCON and the Gulf Coast, this allows shippers and buyers in Nevada more purchasing options.

Mr. Taylor explained that the big-picture here is about pricing for Nevada residents, with the hope being to even out the price spikes, over time, when refineries go offline, there will still be supply from other sources and the line will still be supplying barrels, as it won’t be dependent on so few refineries, but a much larger pool of resources. He then stated that, with the flow reversal, there are two lines coming from Kinder Morgan from Los Angeles. Therefore, if one of those lines reverses, the other line keeps coming that way, so you don’t lose the Los Angeles into Colton access.

Mr. Taylor then moved on to operations. He indicated they are trying to leverage Kinder Morgan and Phillips 66’s operational experience and experience. Phillips 66 will operate the upstream half of the pipeline, from the mid-continent and Oklahoma through Texas, all the way to El Paso. At that point, Kinder Morgan will pick it up and operate everything west of El Paso. The plan is to focus on which company has the most experience in each region. Kinder Morgan has been in Arizona, Nevada, and California for a long time and Phillips 66 has the experience in Texas, Oklahoma, and New Mexico. Leaders do not want to change the operational experience for the regions.

Mr. Taylor stated they are looking forward to the partnership with Kinder Morgan, indicating it is a great industry solution to a significant supply problem and weakness, as well as sourcing from domestic supply rather than foreign sources. He also stated it keeps the oil in the safest mode of transportation, which is in the pipeline.

Chair Compston asked of the dashed, green line on the map slide presented would be the new construction pipeline.

Mr. Taylor confirmed that this would be the new construction, which would be from El Paso to Phoenix. He indicated the Phoenix to Colton will be a reversal of existing pipeline. He then stated the blue system is existing, Phillips 66 pipelines, which will be reversed, flowing east to west.

Senator Robin Titus indicated that what Mr. Taylor had presented was quite a large endeavor, encompassing extensive permitting, money, networking, and much more. She stated there have been past plans for pipelines through Canada that have failed. She wondered if the 2029 expected time frame was generous, asking of this was a good idea, as far as realism.

Mr. Taylor confirmed that the 2029 time frame is ambitious, yes, but that over half of the pipeline is already in the ground. He stated they have already had in-depth discussions with federal, state, and local agencies on how to identify and survey the right-of-way so they can file permits as soon as possible. It will be a NEPA process permit, with federal conversations already held. He also stated there is a lot of project support for domestic energy sourcing rather than international, and that they have been told to expect a thorough but expedited review of the permits. Senator Titus asked if this would be the case, regardless of administration. Mr. Taylor confirmed that this was correct.

Senator Titus then voiced her belief that California has made it clear they are willing to pay more money than states like Nevada for oil supplies. She wanted to know what is going to assure Nevadans that they are actually going to benefit from this project and it won’t just be another project that ends up going through Nevada and end up in California.

Mr. Taylor stated that if one looks at the market dynamics of California, specifically with recent refinery closings, they have become increasingly reliant on foreign imports. Additionally, the oil that will come from this project will be cheaper for Nevada and more expensive for California, as there are additional transportation costs to get past Colton, into Los Angeles. He stated there is demand in Nevada and if California has higher prices than Nevada, the barrels will flow into Nevada and not California.

Allen Fore, Kinder Morgan, stated their lines currently servicing Las Vegas are about 130,000 barrels, which is an attractive market, which is currently competing with California. They plan on expanding that, as there is a market for expansion, with or without Western Gateway, but Western Gateway adds onto it, as diversity of supply. He indicated this is a significant piece, as that enables access to several more refineries in the East that could contribute. This adds significantly more competitiveness to Las Vegas, with more supply, as well as the bi-directional opportunity, which is valuable for Nevada.

Senator Titus then asked when the pipeline will get built to Northern Nevada.

Mr. Taylor voiced a plethora of discussions on expandability and what that means but deferred to Mr. Fore for elaboration, he stated there were some meetings in California yesterday, on an overall supply to California. He confirmed that ‘hungry beast’ is a good label for California, but balanced this label with the fact that California is a regulatory quagmire. After meetings with California regulators yesterday, he doesn’t feel they need to build anything new in California, but regulators are big fans of this Phillips 55/Kinder Morgan plan. They do need some regulatory approvals to reverse the line, so California support is still needed, but all-in-all, Nevada will be a large beneficiary of this project.

Mr. Fore continued by stating that, for Northern California, where Kinder Morgan has experience, there would be a scenario where one could potentially do either some additional builds or even a potential project line reversal there, with product coming up from the south. He indicated there are options, but ultimately, it is market driven. There needs to be a demand for it, wherever it may be, as new builds are expensive. He gave the example of the Western Gateway project. Five or ten years ago, this would have been impossible, but now, the market dynamics have changed, and the demand is certainly there.

Assemblyman Max Carter asked if the overall capacity would be decreased, due to California regulators pushing refineries out, whereby reducing capacity on that end, therefore, increasing potential to bypass Nevada, as there would then be a need to backfill the California consumption.

Mr. Taylor indicated that by reversing this line, supplying Phoenix from the east, this will automatically push roughly 130,000 barrels back into California. Then, they will be pushing the balance of the Phoenix demand beyond Phoenix, into those markets, which is roughly 60,000 barrels a day. This puts almost 200,000 barrels a day back into California. If California demand stays flat and that 200,000 gets added back in to California, foreign imports get pushed out. Then, if there is a refinery shut down or there are other unforeseen logistics problems with supply, there will be excess dock capacity to backfill California from the international market.

Mr. Taylor indicated that, instead of taking away from Western Gateway, California will backfill from offshore, whereby taking a system that’s close to capacity and creating excess capacity by leaving barrels where they came from and pushing out barrels and creating capacity that can be flexed. If California has a refinery go down, they don’t have to pull from Western Gateway, if the demand is in Nevada. They can backfill from overseas.

Assemblyman Carter then voiced his concern about California forcing refineries out, with the idea of keeping the pollution out of their state and letting it happen in the Gulf Coast or elsewhere, enabling them to source the oil from elsewhere.

Tiffany Roberts, Director of Phillips 66, stated there has been a shift in the view of the current administration in viewing refining capacity. After the announcement of the Valero Benicia closure, the Governor sent a notice to the California Energy Commission stating they want to do everything they can to ensure refiners are recognizing the opportunity in California. That being said, they are concerned with what may happen with the next administration, but they do not anticipate new activity to try and force additional refiners out of California, citing a conversational sea change post SB X1-2 and AB X2-1, from 2022 and 2023.	Comment by Loren Borst: I don’t think this is the right word

Marilyn Kirkpatrick voiced a long history of Nevada getting bypassed for many resources -- water, solar -- in favor of California’s higher-dollar offers. She had significant concerns with the benefits of this project actually benefiting Nevada, in the long run. She asked about things such as an MOU or a Compact to secure Nevada’s portion, so they don’t get bypassed and left out, as has been the historical precedent. She asked if there could be some sort of a flow chart of the expectation, so the capacity would stay in Nevada and supply the entire state’s needs, not just Clark County, and legally secure it.

Mr. Taylor stated there have been numerous conversations within Phillips 66 about the Nevada market, as it is currently viewed as very valuable. Suppliers from MIDCON and the Gulf Coast have never been able to tap into this market, unless it has been shipped via water, through California. He indicated this is new territory for them and a lot of different companies have been analyzing the value of being able to deliver to Nevada. Mr. Taylor indicated they are very encouraged by this and are educating people about it extensively.

Ms. Kirkpatrick again voiced her concern that supplying Nevada means supply the entire state, not just Clark County. She voiced how resources often flow right by or through several rural Nevada counties, but don’t supply them at all. She voiced her desire that suppliers are helping the entire state of Nevada and not just the urban areas and that stability for Nevada means for Elko and Nye Counties and not just Clark County.

Mr. Taylor stated he would work with their partners at Kinder Morgan to put some flow charts together to show where the flows come in. He indicated they will be delivering through existing pipe, into Colton, but with a supply diversity into the head of pipe. He did confirm there is an opportunity to reach underserved markets, which they can understand better and assist in being a part of.

Director J.J. Goicoechea, Department of Agriculture, voiced his excitement about the project, noting numerous conversations with Mr. Fore. He felt it will be great to bring additional sources into Colton, but reminded the committee that when there is a jam, it is because they don’t get the fuel from Colton to California, whether from fire, earthquake, or other issue. He indicated they need to be thinking, as a community, how to work with Phillips 66 and Kinder Morgan to build redundancy and resiliency into that line, as one can pull all the oil you want into Colton, but if it doesn’t flow into Las Vegas, we will be right where we were in the past.

Mr. Fore indicated that the problems don’t necessarily come from Colton, but actually from Los Angeles. With this project, Los Angeles is being removed as a component in the equation. He further stated that between their Reno and CALNEV lines, they provide up to 90% of product coming into Nevada, which is a good market. These projects are market drive, and based upon the value to them and their shareholders, this is very competitive for them, even with everything California has.

Even with what they are currently shipping to Las Vegas now, this additional project supply will only increase the attractiveness of this market. Again, he voiced that Kinder Morgan was already looking at expanding on this market, before Western Gateway. He gave a brief description of ways that Nevada is currently supplied, whether by truck or train, stating Kinder Morgan has long looked at ways to tap into the Las Vegas and Nevada markets better. They are certainly very eager to make the Western Gateway project a success.

There were no further comments or questions from members.
6. HF Sinclair Potential Infrastructure Projects
Drew Spence, lead Product and supply and Trading group, and Will Sawyer, lead EP of Mid-Stream, with HF Sinclair, were introduced to the committee.

Will Sawyer started the presentation stating their project is looking at northern routes, specifically how to get more barrels down UNEV, which they feel is an underutilized pipeline to supply Nevada. He then showed the committee a slide outlining expansions of the existing lines. Today, the only line that’s moving between the Rocky Mountains, moving east to west, is the Pioneer pipeline, from Sinclair to Salt Lake City on his map. This is currently at its 60,000 barrel capacity. Their expansion plan, in partnership with Phillips 66, is expanding that by 35,000 barrels a day, which will bring incremental supply down to Las Vegas.

Mr. Sawyer stated this plan has the same goal as the Western Gateway -- more liquidity into Colton, which gives more barrels available to ship into Las Vegas. They see this as incremental supply coming down daily, asking of a regular flow into Las Vegas, from Rocky’s refineries that currently ship south and east, into Denver. There are some regulatory issues involved, but they believe it will happen, which will create length, mid-continent, forcing more barrels into some eastern Rocky or front-range markets. This will put more pressure to move barrels west and is why they feel it is the time to make this expansion and move barrels from their existing markets, west and down to Las Vegas.

Mr. Sawyer explained that UNEV currently runs about 30,000 barrels a day, and with their expansion, the believe they could get that up to 100-plus. He gave detailed explanations on where their supply is coming from -- west coast, Southeast, Western Gateway. They feel that, given the market dynamics right now, the current demand, and what Nevada will look like in five to ten years, their expansion project is complimentary to Western Gateway, as they will be pulling from different markets than Western Gateway.

Chair Compston asked if Mr. Sawyer could give more fidelity on when they might see the capacity doubling, to the full, 60-barrel capacity. Mr. Sawyer indicated this is still under evaluation, but late 2028 is when they are looking for completion.

Chair Compston then asked what thoughts and plans had been given to Northern Nevada and expansion from Salt Lake City towards Reno.

Mr. Sawyer stated they are evaluation that as a future phase. Their current plan is phase one in a four-phase expansion. Phase four is when they will be looking at how to get barrels into Northern Nevada. He indicated this is a challenge, in terms of geography and lower demand, stating it is very hard to justify building a new line across Nevada for an estimated 50,000 barrels a day in demand. But he did indicate they will continue to evaluate through the different phases and that there is a solution, whether it would be using existing infrastructure within California or using new infrastructure within Nevada.

Vice-Chair Cathy Reheis-Boyd asked if Mr. Sawyer could speak on phases two and three, as he touched on one and four.

Mr. Sawyer stated that phases two and three is looking at moving barrels out of MIDCON, in the Denver markets, and moving them around the horn and into Salt Lake City, ultimately into Las Vegas.

Mr. Spence further explained that the green line on the slide from Sinclair down to Denver is a proprietary line that we're on today. The phase two and three plan is to reverse this line, physically moving barrels from mid-continent, into Sinclair, down to Salt Lake City, and into Las Vegas.

Director Goicoechea asked what their capacity to expand to Salt Lake City is, if needed there? He confirmed that it is tough to do new builds for small demand, but when the mining industry is burning 8,000 to 10,000 barrels a day, there could be an increase in truck traffic into the Elko-Carlin-Winnemucca area.

Rob Ghiglieri, Division of Minerals, stated they will discuss the amount mining covers in his presentation, indicating it’s a lot more than 50,000 barrels a day and mostly Northeast Nevada.

Director Goicoechea asked if it was capacity at Salt Lake, and then to increase as they were putting more in, if they aren’t running it down the UNEV to APEX. He followed by asking what is their capacity to put it on a different transportation mode from Salt Lake, over ground.

Mr. Sawyer stated they are looking at a couple different expansions there. It could be a jointly owned terminal with Phillips 66, or their current truck racks at their Salt Lake refinery. They are looking at expansion opportunities, as there is a decent volume being trucked from Salt Lake City into Reno, and they want to know how to expand that and set them up to be larger hubs that carry more barrels, more efficiently, in terms of truck loads to supply Northern Nevada.

There were no further questions or comments from members.
7. Presentation on Sky Quarry 
Marcus Laun, CEO, Foreland Refining Company and Sky Quarry, Incorporated started his presentation by stating Sky Quarry is a public company, and directed member attention to the Safe Harbor slide. He then gave some historical information for the company, indicating that their Foreland refinery started producing oil in 1954. It hasn’t been a big producer over the years, but 1983 was a Hallmark year for them, with the Grand Canyon Field becoming among the most prolific in the lower 48 states, producing about 5,000 barrels a day.

Mr. Laun indicated there are those that believe there are more wells to be dug there, including those in Sky Quarry. They currently own the refinery that was built to refine that oil, being constructed in 1998. It has a plate capacity of 5,000 barrels a day and is located in Northern Nevada. He indicated it is not currently operating at level, but they do have over 100,000 worth of storage capacity there, with everything being truck served. He did state his knowledge of discussions on bringing rail service back into Ely, which is the biggest city to where they are located, with Elko about 120 miles away.

Mr. Laun explained their simple refining process uses mostly locally produced oil from a few suppliers. They make diesel, asphalt, selling it to local, industrial customers. They also make VGO, which is a precursor for gasoline and jet fuel. They mostly supply the industrial side, as some of their products still contain a bit of sulfur, making them not road ready. But, this is a future possibility. He indicated that their small business has been operating for 20 years, but based on the current demand in Nevada, there is opportunity to reach their capacity, as well as increase their product and portfolio.

Mr. Laun stated they do have two assets -- the refinery mentioned above, as well as an oil-sand extraction facility in Utah that they are currently retrofitting. It has a design capacity to extract about 2,000 barrels a day from the oil-sand of Utah. The original plan of the refinery was to take the crude produced in Utah and refine it in Foreland, so they are a little way away from having it up and running.

Mr. Laun then stated that, according to the U.S. Geological Survey, Nevada has 1.4 billion barrels of discoverable and producible oil under federal land, raking third in the United States, as far as available oil to extract within the state. He indicated this might be an item for the Committee to consider and discuss when looking for sources of oil.

Vice-Chair Cathy Reheis-Boyd asked if this was a 2025 assessment. Mr. Laun confirmed that this was from last year, 2025.

Administrator Rob Ghiglieri, Division of Minerals, reminded members that that 2025 assessment is only federal lands and that is why it ranks so high.

Senator Robin Titus indicated she was going to point this out, as well. As such, she stated that, as the federal government owns and manages it, unlike private land, drilling, refining, and pipelines just can’t be put on it as easily and cost-effectively as private land. She stated if it was economically feasible, the oil would have been tapped long ago.

Mr. Laun offered to bring in his oil suppliers to talk about the economic feasibility of this, as they are putting together drilling programs for the state. Senator Titus stated that this is not through fracking, with Mr. Laun stating he was aware of this.

Director J.J. Goicoechea, Department of Agriculture, stated he has seen a significant uptick in exploration and production wells going in, in northern Nevada, pointing out two new pads this spring in northern Eureka and southern Elko Counties. Both of these areas are in close proximity to Blackburn oil field, north Diamond Valley, and Red Rock. He indicated the oil is there and that economics are driving this, with technology significantly different from 40 years ago, enabling companies to now reach previously unreachable pockets.

Director Goicoechea further stated he has definitely seen a lot of infrastructure going into very remote places in rural Nevada, which tells him they know the oil is there. The question now is, where to take it to refine it, as the now-extractable oil is, literally, in the middle of nowhere, sometimes with 30-plus miles of dirt before reaching blacktop.

There were no further questions or comments from members.
8. Update on Mining Industry in Nevada 
Administrator Robert Ghiglieri, Nevada Division of Mineral (NDOM), started his presentation by stating Nevada has produced oil since the 1950s, and while it does not produce nearly as much as Texas, there is new exploration happening right now, as demand for oil continues to rise in Nevada. He then moved to the Division of Minerals, stating they are under NRS 513, with the mandate to collect and disseminate information on the mineral production within the State of Nevada. They work under the Governor appointed Commission, all experts in their field. They provide information to the public, Governor’s Office, Legislature and anyone else in the general public.

Mr. Ghiglieri indicated the State of Nevada has produced minerals for over 170 years, with some of the highest reclamation standards, worldwide. Nevada also has a world-renowned permitting environment and mineral endowment, being blessed with a large variety of minerals within the soil of Nevada. In September 2023, the Biden-Harris administration recommended mining on public lands. There was a global search to find the best places for mining and found that there was nowhere else better than Nevada to source numerous minerals. Additionally, there was a recommendation that federal agencies adopt the BLM’s permitting standard and approach in mineral development permitting. Although there is always room for improvement, Nevada is currently the gold standard for mining and minerals processing in the world.

Mr. Ghiglieri stated the Fraser Institute, an independent, Canadian think tank focused on mining and natural resources, published their world ranking list, with Nevada ranked as number one again. The Fraser Institute looks at numerous factors, including mineral endowment, stable permitting, and regulatory environment. Additionally, this ranking does not include fuel production. For gross revenue in 2025, Nevada had over $12.6 billion, which is an estimate from the USGS, which is the largest year, to date, due to the rising price of gold and silver.

Mr. Ghiglieri gave a detailed explanation of Nevada’s comparison with other states and countries in gold, silver, and other non-fuel minerals. He indicated there is one, main mine for silver commodities, which produced more than one ounce per ton in the 1980s. The price of silver has risen so much recently that re-permitting has happened, and the company is re-mining what were waste rock piles, leaching the silver from those piles.

Mr. Ghiglieri then moved to copper, with the main mine of KGHM in Ely. The closest fuel facility to this mine is in Las Vegas, a four-hour drive, so trucking is a large-factor item in the transportation discussion. Fuel is also sourced from Utah, which is also a significant drive. There are other copper opportunities in the state, but it will take time to be operational.

Mr. Ghiglieri then spoke on the hot topic of lithium. Nevada is the only lithium producer in the United States. Nevada may have the largest lithium deposit in North America, potentially worldwide. Of the current mining claims, 87% are on federal land, with over 260,000 currently active in the state. There are currently 500,000 active in the Western U.S. The two, main trends are the Carlin and Cortez Trends, in northeast and central Nevada, basically in Esmeralda, Nye, and Mineral County. The Walker Lane trend is getting significant exploration again, after a long period of inactivity.

Mr. Ghiglieri indicated there is a new deposit near Beatty, with drilling being done for about ten years. This mine is at a 5 million ounce reserve, which means proven, economically mineral reserve. He pointed out this is an astronomical number. There is a potential for 20 to 30 million potential ounces, if not larger, over the life of the mine. The majority of the mines are in northeast Nevada. There are 80, active mines that are not aggregate related -- things such as gold, silver, copper, molybdenum, lithium, barite chips, and others.

Mr. Ghiglieri explained that Nevada has 27 geothermal power plants, being the second largest producer in the U.S., behind California. There is the potential to become the largest if enhanced geothermal is proven, at scale. There are currently nine oil fields, with active permitting and exploration ongoing and on the rise. He did point out that mining currently has an impact in all of Nevada’s 17 counties.

Mr. Ghiglieri then spoke on taxes, with almost $1 billion paid in taxes, just by the minerals industry. The minerals industry has two, individual taxes. The first is the gold and silver excise tax, which was passed in the 2021 legislative session. It is a gross proceeds on gold and silver operations only. The second tax is the net proceeds and minerals tax, which is in the constitution. Half of this revenue goes to the County it’s produced in, and the other half goes to the State General Education Fund. Mr. Ghiglieri pointed out that when mining operations close in rural Counties, it is utterly devastating for the effected County, removing significant parts of their funding. He then stated all of the Gold and Silver Excise Tax goes to the State General Education Fund.

Mr. Ghiglieri then spoke on jobs and employment, with the mining industry providing a little over 14,000 direct jobs, over 30,000 indirect jobs, and 1,700 vendors within the state. Minerals processing is also important to Nevada. He indicated a transition from traditional, oxide-ore type deposits to sulfide ore, exposing the problem of only three autoclaves and three roasters in Nevada. These are multi-billion dollar facilities to build, but once built, they don’t move. He indicated that with all mining operations, there is the need to move the mineral, once extracted, from the mine to the processing facility. This requires fuel for trucks or trains.

Mr. Ghiglieri then indicated they are seeing a transition from open pit to underground mining, with the current ration being 50/50. With underground, there is a lot less volume to move. He again pointed out the proportion of autoclave flash roaster and heap leach, with more sulfide ore requiring more transportation needed.

Mr. Ghiglieri stated the current ration for gold production is 43% private and 57% public. He aggregated roughly 95% of the 2024, annual production. There were 362,000 gallons of fuel a day used, with the majority trucked from Utah or northeast Nevada. It also pulled from Las Vegas and Reno. The average storage is 22 days, roughly. Gold mining companies are looking at options to become more self-sufficient. Nevada Gold Rail is looking at a proposal for a new 55-mile rail from the Cortez Mining Complex to the Carlin milling operations.

Currently, Nevada Gold Mines has a truck every seven to eight minutes, full of sulfide or going on the Crescent Valley Highway, to I-80, up to Carlin. Looking at 12-hour shifts, that is almost 200, one-way trips, so that is a significant amount of trucking currently being done. They are hoping to eliminate that with the rail project they are proposing. He also stated they are looking at building a new processing facility, which is a massive, financial undertaking, with extensive permitting for a roaster autoclave, onsite.

Mr. Ghiglieri stated a lot of fuel is needed, daily, in the mining industry. They have produced over 223 million ounces since 1989, with 200 million ounces in resource and reserves, with billions of reserves in numerous other minerals. And although there are numerous opportunities within the minerals industry, the demand for fuel will only rise from its current, high demand.

Vice-Chair Cathy Reheis-Boyd voiced her thanks to Mr. Ghiglieri for bringing forward the other fuel needs in Nevada, other than transportation fuels.

There were no other questions or comments from members.
9. Department of Agriculture - Waivers
Director J.J. Goicoechea, Department of Agriculture, stated that waivers are currently in place in Nevada and that he and his office rely upon the Administrator and the EPA when it comes to those waivers. As of June 9, ethanol blending limit of gasoline from 10-15%. He has a waiver that reinstates the 1 PSI allowance for ethanol blends, which was previously removed. They waived the federal low volatility gasoline standards, federal enforcement of all boutique fuel requirements for gasoline, which basically means they can burn fuel up to 15% ethanol right now. This currently, only applies to Washoe County, because of air quality in summertime. They are currently burning at 9 PSI re-vapor pressure.

Director Goicoechea stated the EPA has to extend these waivers every 20 days, so they expect to see another waiver at the end of the month. As an agency, they put in place that they will continue this for 45 days from the time the EPA ceases their waivers. Therefore, if they don’t see an extension of the waivers, for July 1, they will have an additional 45 days, so they will have the requirements in Nevada. This will allow them to burn the product that is currently in the system, to avoid instantly ‘flipping the switch’, having everyone go back to something else.

Director Goicoechea stated the Administrator sends those to him and the Governor’s Office, as well as a few other individuals. Currently, not a lot of ethanol fuel is being burned here, on the basis of location, but the availability is there. For Washoe County, while not a waiver, Northern Nevada Public Health is going to remove that requirement that they go down to 7.8 PSI on the re-vapor pressure. This was put in place years ago, because of air quality. They haven’t seen this needle move, partly because of wildfire smoke, as well as a bigger impact from motor fuel. Director Goicoechea is supporting Northern Nevada Public Health’s request to go ahead and have that removed, so they can burn up to 10 PSI a year for the re-vapor pressure.

There were no questions or comments from members.
10. Update on Fuel Analysis Project
Vice-Chair Cathy Reheis-Boyd, Sadhana Solutions, reminded members that the mission of the Committee and the ask from the Governor, were ten items that were very specific. They were not only Nevada’s current supply vulnerabilities, but also the projected ones. These ten items were the impacts of the California refinery conversions and closures; pipeline capacity constraints; storage expansion; emergency response; stakeholder needs; public-private partnerships; financing options; the federal permitting notice funding opportunities; any statutory-regulatory administrative actions; and anything else that can be thought of.

The Vice-Chair indicated that, as a result of this, they were able to get their contract in place. They secured the services of NEME Q Analytics, Gordon Trimp, as well as Skip York, DCS Advising, both of whom are on contract with the State of Nevada now. The items being looked at for scope of work are to assess the risks, i.e., conduct assessments of Nevada’s fuel supply chain, its associated vulnerabilities; look at enhancing infrastructure, identifying any options to expand infrastructure; storage, transportation, capacity, and mitigate supply disruptions; engage the industry, the collaboration with refiners, pipeline operators, distributors, and any logistic partners; identify resilience options and opportunities and look for private investment; strengthen emergency readiness to recommend policies and partnerships on a statewide fuel contingency plan, including feasibility  of a Western, regional strategic reserve.

Vice-Chair Reheis-Boyd indicate there are also permitting, financing, and other items on the list, but the aforementioned items were the major scope of work topics. She indicated things are moving along well and on schedule. They are gaining understanding of the supply-demand imbalance in two specific regions, so they are not just looking at the state, as a whole. Additionally, they are looking at different parts of Nevada in different ways, so as not to neglect or negate its rural areas.

The Vice-Chair indicated that contracts with confidential stakeholders and consultants have been made, with conversations ongoing. She believes they are on track to have recommendations for the Governor that are in line with the legislative session, so if any legislative action is needed to prepare for next year, it can be done in a timely fashion. There will be a lot of work in July and August, with responses expected to start coming in August. She indicated September will be very busy, with drafts being prepared and beginning conversations, with a final report expected in September. It will be confidential, due to the competitive nature, but there will be a separate report for the public.

Senator Robin Titus indicated she has been pushing for this kind of reporting -- things such as what is the end game and what is the ultimate achievement. She stated that, as legislators, they have to have about half their proposed bills in by August, with the rest to be in by December, into February. Agencies have to have theirs in by September. Therefore, there is a crunch, and while she appreciates the work being done, she really wants to make sure this gets across legislator’s desks. Therefore, to make that happen this project can be submitted as something she called a placeholder bill. This is a single-subject bill, so that if something needs to be done, it can be done later, but this makes it, so the bill has been ‘submitted’ for review or revision at a later date.

Vice-Chair Reheis-Boyd stated they have been talking about this, as though they have been identified broad placeholder options to consider, as the information comes in, they want legislators to have enough time to do the details for the broad placeholder bill. They just wanted to make sure things were in sync with the legislation timeline.

There were no further questions or comments from members.
11. Update on California Air Resources Board Actions (CARB)
Vice-Chair Cathy Reheis-Boyd, Sadhana Solutions, indicated on May 29, 2026, the California Resources Board took action on what they referred to as the Cap-and-Invest Program, formerly known as the Cap-and-Trade Program. Governor Lombardo did engage on this topic, sending a letter about how critical an issue this is. There were follow-up conversations with the Air Resources Board, as well, encouraging them to take action, as this was one of the most expensive things to be dealt with, especially for refiners.

Vice-Chair Reheis-Boyd stated this was a very important, and controversial, board meeting. This program requires those classified as major polluters to obtain emission allowance. It is basically permits under a statewide cap, with that cap declining annually, whereby tightening the greenhouse gas emission limits. This can be very expensive, over time, as it forces one to buy permits as the cap is lowered. Under the amendments, they distributed what are known as free allowances to facilities that commit to emission reduction projects, almost like an investment opportunity rather than a penalty. This was big for some refiners, some of whom were very vocal in their comments to the Air Resources Board.

The Vice-Chair continued by stating this topic was one of the highest on the Air Resources Board’s list, as to profitability and competitive ability to stay operating in the state. They really tried to encourage investment in decarbonization and decrease risk of businesses leaving the state, trying to balance the economy and the environment. There are many who have been very vocal about not liking it, as it decreases a pot of Cap-and-Invest dollars that fund transit, wildlife protection, affordable housing, clean water, air quality, and permit programs.

Vice-Chair Reheis-Boyd indicated this is the Greenhouse Gas Reduction Fund (GGRF) that they are speaking of, which was reduced from about $4 billion to $2 billion. The amendments give much needed relief to industry, including refiners, who now have incentives for projects that reduce their emissions. The Vice-Chair felt it was more of a short-term relief, as the refining industry in California is still very vulnerable. It was a step in the right direction, but there are still a lot of unknowns in California’s refining future, specifically their inability to meet their climate goals. They remain 40% below 1990 levels by 2030, and net zero emissions by 2045. Neither of those have changed as a result of these amendments.

There were no comments or questions.
12. Public Comment
Chair Compston opened the second period of public comment.

There was no public comment. 
13. [bookmark: 8._Adjournment]Adjournment
Chair Compston, OEM/HS, called for a motion to adjourn.

Vice-Chair Cathy Reheis-Boyd, Sadhana Solutions, motioned to adjourn. James Humm, Director of the Governor’s Office of Energy, seconded the motion.  All were in favor with no opposition.  Motion passed.  Meeting adjourned at 11:25 AM.






2

image1.jpeg




